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SOUTHEASTERN UTILITIES, INC. 
REPORT OF THE INDIANA OFFICE OF UTILITY CONSUMER COUNSELOR 

Cause No. 43794-U 

Prepared by Mark Grosskopf, Harold Rees & Edward Kaufman 

CHARACTERISTICS 

Southeastern Utilities, Inc. ("Southeastern," "Petitioner" or "Utility") is an Indiana investor 

owned corporation that began operation in 1996 for the purpose of providing sewage disposal 

service in southeastern Marion County. (In 1996, Southeastern requested and received authority 

to acquire the assets of Bloomfield Lakes Disposal, Inc.) Southeastern provides sewage disposal 

service under a certificate of territorial authority to 95 customers in an operating area consisting 

of about 52 acres with limited opportunity for adding customers within the certificated territory. 

Southeastern is a closely held corporation managed by its president and principal shareholder Jon 

Handy. 

Southeastern's treatment plant is located in the Bloomfield Lakes Estates subdivision near 

Wanamaker, Indiana. The treatment plant is a 32,500 gallon per day Class I extended aeration 

plant consisting of a 10,000 gallon surge tank with two pumps and a flow metering system, a 

40,000 gallon aeration tank, two 5,100 gallon final clarifiers, a series 1,700 lamella clarifier, a 

13,650 gallon final effluent holding tank, a 840 gallon chlorine contact tank with flow meter, and 

a controllblower building with two roots blowers. The Utility disposes of its sludge at the 

Indianapolis Belmont Plant. 

The collection system consists of a master lift station and 6,988 feet of collection mains 

constructed from a combination of PVC pipe and clay tiles. 

1 



Southeastern's certified operator, Ed Ferguson, who is employed by Utility Services, Inc. of 

Pittsboro, spends several hours at the treatment plant each week. The owner, Jon Handy, 

performs some operating activities during the week, as well, and also does maintenance and 

replacement work. 

Southeastern also receives certain services from JDH Engineering, Inc. through a Contract for 

Utility Management Services. (See Attachment I.) Under the contract, JDH Engineering 

primarily fulfills general office duties. Petitioner contracts separately for a Certified Operator 

and for Lab Services. JDH Engineering, Inc. is an affiliate company of Southeastern, as are 

Sani Tech, Inc. and Eastern Hendricks County Utility, both of which are filing simultaneous rate 

cases with this Cause. (See Attachment 2.) 

PETITIONER'S APPLICATION 

On September 24, 2009, Southeastern applied for rate relief to the Indiana Utility Regulatory 

Commission ("Commission") under the small utility filing procedures (170 lAC 14-1). In its 

application, Petitioner proposed an across-the-board increase of 17.74% or $74,638 in total 

revenues. 

REGULATORY HISTORY 

Cause No. 40619 On September 19, 1996, Southeastern Utilities, Inc. requested authority to 

purchase the assets of Bloomfield Lakes Disposal, Inc., authority to incur indebtedness, grant of 

a CTA, and approval for an increase in the monthly rates for sewer service. Petitioner proposed 

an increase in rates from $28.00 per month to $55.00. Then as a result of a settlement, the 

Commission on January 15, 1997 approved a plan to increase the rate to $45.00 per month per 
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customer for 1997, $50.00 per month for 1998, and $55.00 thereafter, until the next general rate 

case. The Commission in this proceeding also authorized the purchase of the existing utility by 

Southeastern Utilities, the approval of debt to handle the purchase, and the issuance of aCTA. 

On February 4, 1997, the OUCC filed a Petition for Reconsideration and Rehearing in this Cause 

concerning the issue of language relative to the Settlement Agreement that could lead to 

settlement positions being cited as a precedent in future cases. While the Commission 

recognized the issue, it denied the OUCC request in its Order on Reconsideration approved on 

March 20, 1997. 

Cause No. 42264U On June 28, 2002, Southeastern Utilities filed an application with the 

Commission for an across-the-board increase in its rates and charges for sewer service of 6.36%, 

although the information provided by Petitioner indicated a 14.67% increase. After performing 

its analysis, the OUCC recommended in its report that Petitioner be ordered to decrease its rates 

by $7,548 or 11.94%. As a result of discussions between the OUCC and Petitioner regarding 

several issues, Southeastern filed a letter with the Commission on October 4, 2002 requesting 

that this Cause be dismissed. On October 16, 2002, the Commission dismissed Cause No. 

42264-U without prejudice. 

MAINTENANCE & OPERATIONS 

Electric Power 

Southeastern Utilities relies on A.C. power for its Master Lift Station and its treatment plant. 

The utility has no other lift stations or other facilities requiring power. However, to meet 

reliability needs, the utility does need a new (second) A.C. power feed and has budgeted $1,500 

in 2010 for fixtures and equipment to do this (this will not be in the rate base). For emergency 
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purposes, the utility can borrow a portable generator from the Eastern Hendricks County Utility, 

which is affiliated with Southeastern. Southeastern purchases its electricity from the 

Indianapolis Power and Light Company, which furnishes three-phase power. 

Treatment Plant Improvements 

After its purchase of the Bloomfield Lakes Disposal Utility in 1997, Southeastern made 

im~rovements to the treatment plant. For example, shortly after the purchase, the utility put an 

extension on the headworks tank. Later, it added two 7.5 horsepower blowers. In 2000, 

Southeastern replaced the air header and drops. In 2004, Southeastern sand-blasted and re

coated the inside of the aeration tank. In 2008, Southeastern installed two new pumps in the 

headworks. Also, Mr. Handy advised auec Senior Analyst Harold Rees that he intends to blast 

and coat the headworks and the clarifier as funds are available. Mr. Handy also expressed a 

desire to paint the treatment plant building and fence in 2010. 

Collection System Maintenance 

The utility's collection system consists of about 50% clay pipe. Given the length of time that 

portion of the system has been in the ground, the clay tile may be cracked in spots, and some 

joints may be leaking due to deterioration of the mortar. (Parts of the system may have been 

installed in the 1960's.) These conditions are often the cause of inflow and infiltration ("1&1") in 

a collection system, which causes maintenance problems and increases the cost of sewage 

treatment. An indication of this is the fact that the average daily flow in this sewer system is 

247.4 gallons per day ("GPD") per customer, which is more than the expected average water 

usage for a residential customer of not higher than 200 GPD (6,000 gallons of water usage per 

month divided by 30 days equals 200 GPD). The Bloomfield Lakes Estates subdivision has no 

4 



storm sewers, and all the homes have wells without meters. Some other indications that this 

problem exists is the fact that the utility is attempting to do a TV analysis of the collection 

system to complete every three years (about a third done now for the first time). Mr. Handy has 

also advised Mr. Rees that the utility does not have a manhole and needs an access point for a 

clean out. Apparently, there have not been any serious customer complaints yet about this 

problem. 

REVENUE REQUIREMENTS 

OUCC Review 

The OUCC conducted an analysis of the Utility's application, reviewed the Utility's books and 

records, analyzed responses to discovery, reviewed historical documents, and discussed various 

issues with the Utility's accounting consultant. As a result of the OUCC's analysis, the OUCC 

accepted certain pro forma accounting adjustments as originally proposed by the Utility in its 

filing. The OUCC agreed with Petitioner's pro forma operating revenues, the pro forma utility 

receipts tax calculation, and various other test year operating expenses for which no adjustment 

was necessary, and believes these should be accepted as filed by the Utility. However, as 

presented below, the OUCC is proposing several adjustments to the revenue requirements set 

forth in the application submitted by the Utility. The ouec's adjustments, and resulting 

revenue requirements, are shown on attached Exhibit MHG-l, Schedules 1 through 9. 

Rate Base 

Petitioner's application shows an original cost rate base of$144,361 using utility plant in service 

of $191,264 and accumulated depreciation of $52,261, as shown on Petitioner's financial 

statements for the period ending December 31,2008. Also included in Petitioner's rate base is 

$5,358 for working capital. The OUCC's working capital calculation differs from Petitioner's 
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due to the changes to operating expenses described below. The OUCC also corrected 

Petitioner's working capital calculation by using the pro fonna present rate O&M expenses 

rather than test year O&M expenses. The resulting Total Original Cost Rate Base proposed by 

the OUCC is $144,391. 

Allocation and Cost of Management Services 

As shown on Schedule 9 of the OUCC's Exhibit MHO-I, and reflected in Adjustment I on 

Schedule 6, the oDcc made two adjustments to Petitioners Allocation of Services Provided by 

JDH Engineering, Inc. First, by using the agreed upon and Commission approved utility plant 

value as explained in the Report of Indiana Office of Utility Consumer Counselor for Sani Tech, 

Inc., Cause No. 43793-U, Southeastern Utilities' allocation of rate base is now 29% of all 

utilities served by JDH Engineering. This allocation is based on the rate base detennination 

agreed to by the parties in Sani Tech's last rate case, and subsequently approved by the 

Commission. The second amendment to Petitioner's Allocation of Services Provided by JDH 

Engineering, Inc. is to the amount ofthe Annual Service Fee. The Annual Service Fee in the test 

year was $69,000 for the three utilities, and Petitioner is now requesting $85,000 for three 

utilities, which is a 23% increase. Southeastern's test year portion of the Service Fee was 

$18,000. In Petitioner's last rate case, Cause No. 42264-U, the Test Year Service (Management) 

Fee was $11,400. This equates to a 58% increase over the last 6 years. Petitioner is now 

requesting a 23% increase over the test year amount. 

The Annual Service Fee is covered by an affiliate Contract for Utility Management Services with 

JDH Engineering, Inc., which relates in large part to fulfilling general office duties. (See 

Attachment 1.) JDH Engineering, Inc. is an affiliate company of Southeastern, as are Sani Tech, 

Inc. and Eastern Hendricks County Utility, both of which are filing simultaneous rate cases with 
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this Cause. (See Attachment 2.) Petitioner contracts separately for a Certified Operator and for 

Lab Services. Petitioner's requested increase to an affiliate company appears excessive given the 

current state of the economy and the relative size of the increase. Petitioner has not presented 

any evidence that either supports or justifies a 23% increase in the cost of services provided by 

JDH Engineering, Inc. Therefore, the OVCC based the allocation of the annual Service Fee on 

the test year amount of $69,000 for the three utilities, giving Southeastern an allocated pro forma 

service fee of $17,250, a decrease of $750 under the test year as shown on the OVCC's Exhibit 

MHG-l, Schedule 9. 

Depreciation Expense 

The OVCC's recommended depreciation expense is based on depreciable utility plant in service 

per Petitioner's books on December 31, 2008 of $144,718. In the OVCC's pro forma 

depreciation expense adjustment, the total utility plant is depreciated at the Commission 

approved composite rate of 2.5% for sewer utilities with a treatment plant. Petitioner also 

indicated on page 24 of the application for a rate increase in this Cause that it intends to use the 

2.5% composite depreciation rate. As evidenced in Attachment 3, Petitioner has used 

accelerated depreciation rates on some of its plant items. Petitioner has not provided a 

depreciation study, and there has been no prior approval for something other than the composite 

rate. The OVCC recommends the 2.5% composite depreciation rate to both mitigate the rate 

impact to the ratepayers, and to better reflect the useful life of utility plant in service. The 

OVCC calculated a pro forma depreciation expense of$3,618, yielding an adjustment to test year 

of($219). 
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Property Tax Expense 

Petitioner did not propose an adjustment to test year property tax expense. The OUCC 

determined that the test year accrual amount of $2,000 was reasonable based on a property tax 

notices sent to the Utility, obtained through discovery responses received by the OUCc. (See 

Attachment 4.) These same property tax notices indicate a total actual 2009 property tax expense 

of $2,293, a $293 increase over the test year accruaL The OUCC's revenue requirements in 

Exhibit MHG-1 reflect this adjustment. 

IURC Fee 

The OUCC updated Petitioner's adjustment for the IURC Fee by using the currently effective 

IURC Fee rate of .001073599. The resulting decrease from the test year is ($6). 

Rate Case Expense 

Petitioner requested an amortization of rate case expenses over a period of three years. 

Petitioner's last rate case was filed in June of 2002, nearly eight years ago. This last case was 

subsequently dismissed. Eight years between rate filings is not indicative of a frequent filing 

history. Because Petitioner's history does not support a three year amortization of rate case 

expense, the OUCC used a five year amortization period, which it considers reasonable. 

Income Taxes 

The OUCC made one correction to Petitioner's state income tax calculations. Petitioner used a 

state income tax rate of 4.5%. The OUCC used the current state income tax rate of 8.5%. All 

other differences between Petitioner's federal and state income tax calculations are a result of the 

adjustments previously explained in this report. 
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Cost of Capital 

Petitioner requests a 10% cost of common equity. The OUCC does not dispute the cost of equity 

requested, which results in a weighted cost of capital of 8.092%. Therefore, the OUCC's 

recommended rate of return is 8.092%. 

Recommendation 

The aucc recommends a rate base determination of $144,391 and a rate of return of 8.092%, 

yielding a net operating income of $11,683. This equates to a recommended revenue increase of 

$7,680, or 12.21 %, resulting in an across-the-board monthly flat rate of$61.71. 
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SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Comparison of Petitioner's and the OUCC's 
Revenue Requirement 

Per Per 
Description Petitioner OUCC 

Rate Base $144,361 $144,391 
Times: Rate Of Return 8.094% 8.092% 

Net Operating Income 11,685 11.683 
Less: Adjusted Net Operating Income 2,765 5,808 

Increase In Net Operating Income 8.920 5,875 
Times: Revenue Conversion Factor 1.2510 1.3072 

Recommended Revenue Increase $11,158 $7,680 

Overall Percentage Increase (Decrease) 17.74% 12.21% 

Monthly Rate $64.76 $61.71 

Sch 
Ref 

4 
8 

5 

1 

Exhibit MHG-1 
Schedule 1 
Page 1 of 3 



SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Comparison of Income Statement Adjustments 
Test Year Ending December 31. 2008 

Adjustment 

Operating Revenues 
Sewer Revenues 
Other Operating Revenue 

Total Operating Revenues 

Operating Expenses 
Other Operation & Maintenance: 
Allocation of Engineering Services 
Rate Case Expense 
IURC Fee 

Taxes - General 
FICA 
Utility Receipt Tax 
Property Tax 

Taxes - Income - State 
Taxes - Income - Federal 
Amortization 
Depreciation 

Total Operating Expenses 

Per 
Petitioner 

$0 
o 

o 

700 
1,667 

2 

0 
0 

896 
0 
0 
0 
0 

$3.265 

Per 
OUCC 

$0 
o 

o 

(750) 
1.000 

(6) 

0 
(0) 

293 
13 

(110) 
0 

(219} 

$222 
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OUCC 
More/Less 

$0 
o 

o 

(1,450) 
(667) 

(8) 

0 
(0) 

(603) 
13 

(110) 
0 

(219} 

{$3.043} 



SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Revenue Conversion Factor 

Per Per 
Description Petitioner OUCC 

Subtotal 100.0000% 100.0000% 
Less: IURC Fee (.001073599) 0.1203993% 0.1073599% 

Subtotal 100.0000% 100.0000% 
Less: Utility Gross Receipts Tax (at 1.4%) 0.014 0.014 

Subtotal 98.4796% 99.8926% 
Less: State Adj. Gross Inc. Tax (at 8.5%) 4.4316% 8.4909% 

Subtotal 94.0480% 90.0018% 
Less: Federal Income Tax (at 15%) 14.1072% 13.5003% 

Change In Net Operating Income 79.9408% 76.5015% 

Revenue Conversion Factor 1.2509 1.3072 

Formula Notes: 

Line 5 equals Line 1 minus Line 2 

Line 8 equals Line 5 minus Line 6 minus Line 4 

Line 
No. 

1 
2 

3 
4 

5 
6 

7 
8 
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SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Balance Sheet as of December 31, 2008 

Utility Plant: 
Utility Plant in Service 
Less: Accumulated Depreciation 

Net Utility Plant In Service 
Construction Work In Progress 

Total Utility Plant 

Other Assets 

Current and Accrued Assets: 
Cash 
Accounts Receivable 
Materials & Supplies Inventory 

ASSETS 

Prepaid Expenses and Other Current Assets 

Total Current Assets 

Total Assets 

Exhibit MHG-1 
Schedule 2 
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$191,264 
(52,261) 

139,003 
o 

139,003 

o 

25,546 
7,297 

o 
o 

32,843 

$171,846 



SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Balance Sheet as of December 31, 2008 

Stockholders Equity: 
Common Stock 
Other Paid-in Capital 
Retained Earnings 

LIABILITIES AND STOCKHOLDERS EQUITY 

Total Stockholders Equity 

Long Term Debt 

Current & Accrued Liabilities: 
Current Portion of Long Term Debt 
Accounts Payable 
Accounts Payable to Associated Companies 
Customer Deposits 
Accrued Taxes 

Total Current & Accrued Liabilities 

Contributions In Aid of Construction 

Total Liabilities and Stockholders Equity 

Exhibit MHG-1 
Schedule 2 
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$1,000 
84,000 

(28,991) 

56,009 

97,930 

o 
4,802 

10,345 
o 

2,760 

17,907 

o 

$171,846 



SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Exhibit MHG-1 
Schedule 3 

Income Statement For The Twelve Months Ended December 31,2008 

Operating Revenues 
Sewer Revenues 
Other Operating Revenue 

Total Operating Revenues 

Operating Expenses 
Operation and Maintenance Expense 
Depreciation 
Amortization 
Taxes - Other Than Income Taxes 
Taxes -Income - State 
Taxes -Income - Federal 

Total Operating Expenses 

Net Utility Operating Income 

Other Income/Expense - Net 
Interest Income 
Interest Expense 

Total Other Income and Expense 

Net Income 

$62,914 
566 

63,480 

49,699 
3,837 
1,039 
2,875 

o 
o 

57,450 

6,030 

333 
(7,344) 

(7,011 ) 

($981 ) 



SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Original Cost Rate Base at December 31,2008 

Utility Plant In Service at 12/31/08 
Less: Accumulated Depreciation 

Net Utility Plant In Service 
Less: 

Contributions In Aid of Construction 
Add: 

Materials and Supplies Inventory (13 month average 12/07 - 12/08) 
Working Capital (see below) 

Total Original Cost Rate Base 

Working Capital 45-Day Method: 
Total O&M Expenses 
Less: Purchased Power 

Subtotal 
Divide by: 8 

Working Capital 

Exhibit MHG-1 
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$191,264 
(52,261) 

139,003 

o 

o 
5,388 

$144,391 

$49,943 
(6,837) 

$43,106 
8 

$5,388 



Exhibit MHG-l 
Schedule 5 

SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Pro Forma Net Operating Income Statement 

Twelve Mos. Pro Forma Pro Forma 
Ending Sch. Present Sch. Proposed 

Descri~tion 12/31/2008 Adjustments Ref. Rates Adjustments Ref. Rates 

Operating Revenues 
Sewer Revenues $62,914 $0 Pet. $62,914 $7,680 7·1 $70,594 
Other Operating Revenue $566 566 566 

Total Operating Revenues 63,480 0 63,480 7,680 71,160 

Operation & Ml!iDlenance Expenses: 49,699 49,943 49,951 
Allocation of Engineering Services (750) 6·1 
Rate Case and NTA Expense 1,000 6-5 
IURC Fee (6) 6-4 8 7-2 

Taxes· OlherThan Income 
FICA 0 0 0 0 
Utility Receipt Tax 875 (0) 6-6 875 108 7·3 982 
Property Tax 2,000 293 6-3 2,293 2,293 

Taxes Income· State 0 13 6·7 13 652 7-4 665 
Taxes - Income - Federal 0 (110) 6-7 (110) 1,037 7·5 927 
Amortization 1,039 0 1,039 1,039 
Depreciation 3,837 (219) 6-2 3,618 3,618 

Total Operating Expenses 57,450 222 57,672 1,805 59,476 

Net Operating Income $6,030 ($222) $51808 $5,875 



Schedule 5 
Tax Proof 

Federal Tax Proof: 

Net Operating Income $11,683 
Add: Federal Income Tax 927 
Add: Federal Income Tax Deferred 0 
Less: Synchronized Interest (6,430) 

Federal Taxable Income 6,181 
Tax Rate 15.00% 

Gross Federal Income Tax 927 
Less: Investment Tax Credit 0 

Pro Forma Federal Income Tax $927 927 
0 

State Tax Proof: 

Federal Taxable Income $6,181 
Add: State Income Tax 665 
Add: Utility Receipts Tax 982 
Add: 

State Taxable Income 7,828 
Tax Rate 8.50% 

Pro Forma State Income Tax $665 665 
0 

\Jtilit)' Receillts Tax Proof: 

Total Operating Revenues $71,160 
Less: Wholesale Customer Receipts 0 
Less: Exemption (1,OOO) 
Less: Pro Forma Bad Debt 0 

Taxable Gross Receipts 70,160 
Tax Rate 1.40% 

Pro Forma Utility Receipts Tax 982 
0 



SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Adjustments 

(1 ) 

Allocation of Services Provided by JDH Engineering, Inc. 

Allocated Service Fee from Schedule 9 
Less: Test Year Expense 

Adjustment - Increase/(Decrease) 

Utility Plant In Service 
Less: Land 
Less: Organizational Costs 

Depreciable Utility Plant In Service 
Composite Depreciation Rate 

Pro Forma Depreciation Expense 
Less: Test Year Depreciation Expense 

Adjustment - Increase/(Decrease) 

Pro Forma (2009) Property Tax Expense 
Test Year Property Tax Expense 

Adjustment - Increasel(Decrease) 

Pro Forma Revenues at Present Rates 
Less: Bad Debt Expense 

Applicable Revenues at Present Rates 
Current IURC Rate 

Pro Forma IURC Fee at Present Rates 
Less: Test Year IURC Fee 

Adjustment - Increase/(Decrease) 

Estimated Rate Case Costs 
Amortization Period - Years 

Adjustment - Increase/(Decrease) 

(2) 

Depreciation Expense 

(3) 

Property Tax Expense 

(4) 

IURC Fee 

(5) 

Rate Case Expense 
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$17,250 
(18,OOO) 

($750) 

191,264 
(5,000) 

(41,546) 

144,718 
2.50% 

3,618 
(3,837) 

($219) 

$2,293 
(2,000) 

63,480 

63,480 
0.001073599 

68 
(74) 

5,000 



SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Adjustments 

(6) 

Indiana Utility Receipts Tax 

Gross Receipts 
Less: Exemption 
Less: Pro Forma Bad Debts 

Utility Gross Receipts Subject to Gross Receipts Tax 
Utility Gross Receipts Tax Rate 

Pro Forma Utility Gross Receipts Tax at Present Rates 
Less: Utility Receipts Tax Per Books at 12/31/08 

Utility Gross Receipts Tax Adjustment Increase/(Decrease) 

(7) 

State and Federal Income Tax 

Pro Forma Present Rate Operating Revenue Increase 
Less: Operations and Maintenance 

Depreciation 
Taxes Other Than Income 
State Income Tax 
Synchronized Interest 

Add Back: 
Utility Receipts Tax 

Taxable Income 
Multiply by: Federal Income Tax Rate 
Multiply by: State Adjusted Gross Income Tax Rate 

Pro Forma State Income Tax Expense 
Pro Forma Federal Income Tax Expense at applicable rates 
Amortization of Investment Tax Credit 
Adjusted Federal Income Tax Expense 

Less: Test Year Expense 

Adjustment - Increase/(Decrease) 

Federal 
Income Tax 

$63,480 
(49,943) 

(4,657) 
(3,168) 

(13) 
(6,430) 

(731) 
15.00% 

(110) 

$63,480 
(1,000) 

o 

62,480 

875 
(875) 
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(0) 

State 
Inl<Qme Tax 

$63,480 
(49,943) 

(4,657) 
(3,168) 

(6,430) 

157 

8.50% 

13 

$13 



Pro Forma Present Rate Sales 
Times: Rate Increase 

Adjustment - Increase 

Proposed Rate Increase 

SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Pro Forma Proposed Adjustments 

(1 ) 
Proposed Rate Increase 

(2) 
Proposed IURC Fee 

Times: Current Effective Rate (from Revenue Conversion Factor - Sch. 1) 

Adjustment - Increase 

(3) 
Proposed Utility Receipts Tax 

Proposed Rate Increase 
Times: Current Effective Rate (from Revenue Conversion Factor - Sch. 1) 

Adjustment - Increase 

(4) 
Proposed State Adjusted Gross Income Tax 

Proposed Rate Increase 
Times: Current Effective Rate (from Revenue Conversion Factor - Sch. 1) 

Adjustment - Increase 

(5) 
Proposed Federal Income Tax 

Proposed Rate Increase 
Times: Current Effective Rate (from Revenue Conversion Factor - Sch. 1) 

Adjustment - Increase 
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$62,914 
12.21% 

$7,680 

$7,680 
0.1074% 

$8 

$7,680 
1.4000% 

$108 

$7,680 
8.4909% 

$652 

$7,680 
13.5003% 

$1,037 



SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Capital Structure 
as of December 31, 2008 

Weighted Cost of Capital 

Description 

Common Equity 
Customer Deposits 
Long Term Debt 
Post ITC 
Deferred Taxes 
Total 

Amount 

$56,009 
o 

97,930 
o 

Calculation of Post-1970 ITC Rate 

Common Equity 
Long Term Debt 
Total 

Calculation of Synchronized Interest 

Description 

Common Equity 
Customer Deposits 
Long Term Debt 
Post ITC 
Deferred Taxes 
Total 

Original Cost Rate Base 

Amount 

$56,009 
o 

97,930 
o 
o 

$153,939 

Percent of 
Total 

36.38% 
0.00% 

63.62% 
0.00% 
0.00% 

100.00% 

Percent of 
Total 

0.00% 
0.00% 
0.00% 

Percent of 
Total 

36.38% 
0.00% 

63.62% 
0.00% 
0.00% 

100.00% 

Times: Weighted Cost of Debt and Customer Deposits 

Synchronized Interest 

Cost 

10.00% 
0.00% 
7.00% 
0.00% 
0.00% 

Cost 

0.00% 
0.00% 
7.00% 
0.00% 
0.00% 

Exhibit MHG-1 
Schedule 8 

Weighted 
Cost 

3.638% 
0.000% 
4.453% 
0.000% 
0.000% 
8.092% 

Weighted 
Cost 

0.000% 
0.000% 
0.000% 

Weighted 

0.000% 
0.000% 
4.453% 
0.000% 
0.000% 
4.453% 

$144,391 
4.453% 

$6,430 



SOUTHEASTERN UTILITIES, INC. 
CAUSE NO. 43794-U 

Allocation of Services Provided by JDH Engineering, Inc. 

Sani Tech, Inc. 
Southeastern Utilities, Inc. 
Eastern Hendricks County Utility, Inc. 

Rate 

158,194 
144,391 
191,207 

493,792 

Annual 

Percent Custorners 
32% 114 
29% 95 
39% 257 

100% 466 

Times: Allocated 

Average 
Percent Allocation 

25% 28% 
20% 25% 
55% 47% 

100% 100% 

less: 
Percent Service Fee Test Year Adjustment 

Sani Tech, Inc. 
Southeastern Utilities, Inc. 
Eastern Hendricks County Utility, Inc. 

$69,000 
69,000 
69,000 

28% 
25% 
47% 

100% 

$19,320 ($18,000) $1,320 
$17,250 (18,000) ($750) 
$32,430 {33,000} {$570} 

69,000 (69,000} 0 

Exhibit MHG-1 
Schedule 9 



CONTRACT 

for 

UTILITY MANAGEMENT SERVICES 

AGREEMENT 

ATTACHMENT 1 
CAUSE NO. 43794-U 
Page 1 of2 

This Agreement is made as of January 1,2008, between Southeastern Utilities, Inc. hereinufier referred to as "Southeastern" and 
JDH Engineering. Inc., an Indiana corporation. 

WITNESSETH 
WHEREAS, Southeastern is a private sewer utility localed in Franklin Township, Marion County, Indiana and desires to contract 
for general management services. 

WHER~AS. JDH Engineering, Inc. has utility management experience and is willing to provide those services to Southeastern 
under the terms and conditions listed below. 

NOW, THEREFORE. KNOW ALL MEN 8Y THESE PRESENTS, that for and in consideration of the covenants and 
agreements contained herein. the parties hereto hereby agree as follows, to wit: 

Section 1. JDB Engineering, Inc. shall provide the following services: 
A. Provide for 24 hr emergency response. 
B. Coordinate daily operations for the efficient & cost effective operation of the utility. 
C. Collection and deposit of daily cash receipts. 
D. Review ofsewer main extensions and designs. 
E. Operational record keeping. 
F. Preparation and forwarding of monthly customer billing, 
G. Pursue delinquent accounts. 
H. Coordination of IURC filings. 
I. Coordination of sewer service for prospective customers 
J. Provide Bookkeeping services 
K, Preparation of the following annllal reports IURC, Department of Local Government Finance, Sales Tax, Federal 

Income Tax returns, Indiana Incom~ Tax return and Township Assessor's Report. 
L. Maintain an office and cllstomer service center. 
M. Ordering & facilitating delivery of treatment chemicals. 
N. Utility representation during IDEM site reviews. 
O. Location of underground facilities per IUPPS notices. 
P. Provide Automatic Clearing House and Credit Card payment capabilities. 

Unobligated additional services available for all additional Fee as needed and per request: 

A. Master Planning Studies. 
B. Construction management for Plant Expansions. Line Extensions and facility improvements. 
C. Design sewer collection system extensions. 
D. Collection syslem review and coordinalion ofupdaling. 
E. Plant maintenance and repairs. 
F. Collection system maintenance. 

Section 2. Southeastern shall provide the following: 
A. TeJephone and intemet service for remote monitoring orpJant. 
B. Shall contract separately for plant certified operator services. 
C Disposal of Bio50lid material. 



Section 3. Fees & Terms: 

ATT ACHMENT 1 
CAUSE NO. 43794-U 
Page 2 of2 

JDH Engineering shall invoice Southeastern on the last day of each month for that month's services rendered. 
Southeastern shall pay each month"s management and relate ~ , e 10th day of the following month. 
The fee for one month's general management services shall e SJ .500,00. 
Management fees may be re-negotiated after one (I) year up the agree t of both Southeastern & JDH Engineering. 
This contract may be terminated by either party with a 60 day \vrltten notice after the tirs! year, 

Section 4. Notices. 
All notices required or permitted under provisions of this agreement shall be in writing and shall become etTective only when delivered 

by certified or registered mail, return receipt requested. 

If to: Southeastern Utilities, Inc. 
P.O. Box 259 
Coatesville. IN 46121·0259 

or 

If to: JDH Engineering, Inc. 
P.O. Box 259 
Coatesville. IN 46121-0259 

provided that such addresses mny be changed by notice so given. 

Section 5. Governing Law. 
This agreement in all respects shall be govemed by and construed in accordance with the laws of the State of Indiana including 

all malters of construction. validity and performance. Any provision of this agreement which is prohibited or unenforceable shall be 
ineffective to the extent of such prohibition or unenforceability without invalidating the remaining provisions of this agreement. 
To the extent permitted by applicable law, the parties hereby waive any provision of law which renders any provision of this 
agreement to prohibil it or unenforceable in any respect. 

Section 6. Entire Agreement. 
This document includes all agreements and understandings of tbe parties relating to tile subject matter hereof and all prior nnd 

contemporaneous representations. agreements and understandings are hereby superseded and rendered void. No provision of this 
agreement may be changed. waived, discharged or terminated other than by written instrument signed by the party against which the 
enforcement is sought. 

Section 7. Miscellaneous. 
The provisions of this agreement shall be binding upon and inure 10 the benefit of the parties hereto and their respective 

permitted successors and assigns. The captions in this Agreement are for convenience of reference only and shall not define or limit any 
provision of this agreement. 

IN WITNESS WHEREOF. the parties have caused Ihis Agreement to executed on the day and year tirst above written. 

SoutheAstern Utilities, Inc.; J DH Engineering. Inc.: 

"' , .. ,'. ""~""'-'--' 
Jon 0 Handy. Secretary Jon D Handy. President 

Oat.: Date 
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ATTACHMENT 2 
CAUSE NO. 43794-U 
Page I of 1 



Southeastern Utilities 

LaJld 
Or!! Pumping "'luipm.JI\ 
Or~ Blow.", 

4 Originlll A.r~lion Equip 
5 ColloCtloll Syslen1 

0 1997 New Blower UARI 6H 
7 New IleHuWi.lrk. PlImp., 
X '170 Sigma Flow MeIer 
C) Flow Meter Modem 
10 Air Hwdtr Mate,;al 
11 19911 New Blower 
12 Metal T"n~ D~t,illg 
13 DO Me'er 
14 Cl.2 &. Dechlur pump. & Equip 
IS "ow Roof on Building 
16 Relocale el2 lank 

17 Sire Yard SIan" 
IN Manhole Restoration 
19 Piping 
2(1 Tunk Repair - Angle lrem 
21 Rel.'oal ltm" 
22 "Tile: STICK" 
23 FI~g! flcndwQrk< I'untp. 
24 Rotc C •• c 

100 ()rgalm . .al;on Expon"e 

Lon'" 
Deprecinblc Assets 
OrKu,nbf.ation Expense 

Depreciation 

lURe 

Cod." hI :;crvl4,1:' &"u; 

JS3 
]60 31711997 
no 317l1~97 
]80 3/1/1997 
3~1 3.'7/1997 
lSO 412H1I997 
360 Bntl997 
3M 1111211997 
]~4 11511998 
3~0 Jl22!199l! 

. 380 512611998 
35~ 6/511998 
397 1212811998 
380 211 H/199<) 
354 12131/1999 
3KO 5/31/1999 
380 2120/2002 
3b I 2.'2/2002 
3S0 8/15/2003 
3HU SfI)n005 
3HO Sn7/2oo.5 
397 N!4nOON 
360 9/1612008 

9/1/2ooM 

211711997 

I."'IJ'.."'~~ 

5.000.00 

10.000.00 

1.1100.00 

3J.lIOO.'~) 

3~.000.00 

3.170.10 

IO.487.K1 

2.410.00 

654.2. 

420.30 

l,4.lLlb 

2.9Kl.$0 

731.08 

1.63b.52 
6.4JO.llIl 

952.C4 

651.~1 

12V9 

1.211.35 

LO.~~7.00 

4.~()O.00 

145.$1 

1.672.111 

JS.50 

41,54U5 

5.000.00 

144,717.'19 

41.546.25 

191.204.24 

O"'P'CLiitMAn 
n .... tk.lkTCtUI ~lctili..d 

$.000.00 

10.00:1.00 40.00 SL 

1.000.0(J 40.00 SL 

33.000.00 40.00 SL 

35.000.00 40.00 SL 

3,770.10 40.00 SL 

I O.4gU I 40.00 SL 

2.410.00 40.00 SL 

654.26 10.00 SL 

420.30 20.00 SL 

3 ... <31.25 20.00 SL 

2.982.50 20.00 SL 

7l1.0~ 20.00 SL 

1.63652 20.00 SL 

6.430.00 25.00 SL 

9$2.04 2IUJO SL 

6~l.a7 20.00 SL 

128,79 lO.lJO SL 

1.llLl5 40.0() SL 

iO,j61.0() 40.00 SL 

4.800.00 40.00 SL 

14~51 5.00 SL 

1.'72.111 21).00 SL 

41546.25 40.00 SL 

"en> 
=>-J 
~ ~-J _GIl> 
Q ~ n 
""z:t: 0:: . ~ 

ez 
.....:!-J 
't.~ 
I 

~ 



-_ J ~~;..;..o,;:;;: _ _~r.- ~...-_. ~ 

• spr:::,....,I'! ~nt .. sci.\"'- "'U" "",onr:"D"" v C)'M!',IC;f'l> ... <,;;, .. \ .... \" IV.~..:'V,), ,t;,!;;:. I fin t Gn 1, \,vj\!;;::n 

«u'""",,,,,o,,«,,,,.IOI Ollle!'1e1Sidentiai j)/bpelly and flllf!\QIOllll<l. ood :B~ltY aU I)!ber 
reIieI is given in the form of credit (line 401 fodOO7;-200a. m><l k 

DUE (lATE: November 19. 2009 Local; C 1 05706 
s •• ,.worM .jd. fOt doscripHon ot Korns as numb.rod ")ow 

This Mike from thO Marion <':0001'1 TreNUtOr pJ"f:'WidOS addiUONf Info.rnlltkm .bout your pro~tty bi ••• Tho inrormuUon ptOlttdod b*tow iflf;.Iudes u 
breft'u:ln..," of ta-.ing :wthority and c:leductionsJe.'Jlnptlons applied 10 your 2009 prOrpo6r\y tale .... pa.ft.S& fOnlfo,d 8"'Y' comn1ents feu tn4y ho .... on tile 
ctlfltanC 01 this notit.e in _ItlnQ to In. Morion C<>tlntvTntasur.r. PO Bo.&: 6145. Indloh.poti", IN 46206-G145 Of 'lil'l e-mail to mym.61l0indy.Oo't'. 

2. TAXING DISTRICT 3. NAME AND ADDRESS OF TAXPAYER 4. PROPERTY DESCRIPTION AND ADDRESS 
Ja2 SOClll'EAf;lEnN 1I11UnES Propctly Ado'",", BLOOMfiElD ~llH 

TOTAL ADJUSTMENTS 

lNC P(o~rl't· Oe..o;clipl.;n· 
PO BOX 25. 
CCJA lESVlllE,:N >l6t~1·1l2.':i~ 

.001 
$0.00 
SO.OO 
$000 
$0.00 
$000 
$0.00 
SO.OO 

zoos 
$O.OU 
SO.OO 
$Q.OO 
so 00 
$0.00 
$000 
$0.00 $0 so 

('t Chl1li)Fw..V>l !".I.o~\ io 1I;.e pA)j;;-{;!i~ fj1Jt Cili' Intit,tl~ PlflfU!Hy t.1t IA"Je~ ntJ:PI'O\II'ffi bV \'m-"~ tl1rotlllh ,efft'~I\(JI!rn. '~1~; ru'il1f!r{1 tl) rh~ b:t!Z~ pt"i-"If'-ttj.·l:l,!( ("'1{l 

alil"lllf\l ft')l \'I"i!:lf fJrtIC«ty. Uus r'e.1l~o;. 1tlP. ~MeclMl: f:u cap (alII!. Frv ITO'~ iflf'lrmnl~. set' lhe b.'.Ick Qt It-J~ dnc,Hmeru 

12i 11'~'f~fPlr'llttnflr.9 M~,,~ (;1~~I\qt.-O (j-nl Y;Qidd ff'l;1kA' '1i'111 Iflchqshfe r.)(.1 (ieljllchOO Ih;),4 yOIl h."'l""If: tlt!ert CIllOwP,Q III t~ "t;1~IC"Ifl0:; Nt\~t:. 0f1 tf"l.lS tj)X t~n. 'J~ 
;f'Il,~t rw.hhrl.tvo f.*,1WllY ftt:(i.'N ,,~,:G;h ;l(:h~l.'~~ 11\ (;n:{::Jll~.;.t;.lCp's hAl' (.c;Clilf~ ;.,..,d ""I hA'Y'P. oot N'1.diflt:! Itofl: <:tYtkHy :";JMm. tf\~ ,1""t"<I(;I'')I1 ;mlt hI! <1TC~"'I(rA8(i 
null ,..-..1 \.\!li b¢ ltvtlfe '!)f la:t~ ;I(1(i rc:r.a1t~s r..n tile n."""l)lIl"\ll"I~:hl'Cled. 

.! 

'I , 
" 



II 

ATTACHMENT 4 
CAUSE NO. 43794-U 

•• t.d, f\;:ll~'" :.~.~, ill'l 
I\,j't ........ fll¥,'· .. ""''\).c. •••• ~ ..... ;.wt.oo .. .,~'t~ 

' ..... _l~~~llI''wt 1-. 11\ 
1 .. ,,~b\.VU.,-II ... lrl.t·A>!IU1 .. "," '1 .... 1.~...,~I..,......I~.w J4:. 

OUt OAlf: November 19,2009 lOC;J1: 3011893 
$ .. ffiV."U sid. 'or dHcripUOJ1 01 ito",. as nUfnborQd below 

rhi~ noltee 1I'0ln tnn MariO-fl Coullly Tf'IiM'Suref' pt'OYides :adtJiUonol infonn.tion otH:hit your pro.""rty ';I)lOS, The io'Of'm4lion ptovicl(!d be'""" klCludll;s 0 
breokdown 01 ta~inQ alJthori'~ lind dsdtJcUon.19 .. efnplions app4~d to your 2009 prt'Opqr1y taxes.. Ploase forw;)rd QtI)l coo'hnCM"'lts yOU may h3119 on Ihe 
c:o •• t4lnt of ttt .. notle:. in wri.tlng 10 the Mariot. COUt"y 1,...,.", ... 1'. PO Bo)( a,,fS.lndi.,,opoUs, IN 46205..fj145 Or' vi • ... mba '00 InylftJ:.,Oandy.gov, 

2, TAKING DISTRICT 3, NAME AND ADDRESS OF TAXPAYER 4. PROPERTY DESCRIPTION AND ADDRESS 
382 SOUTHEASTERN lITlllllES PtOoerty AildIe.s: /001 8l00MPIEtD E • OR 

INC P,Ope'~Y Desoiplion: 
PO BOX 2.6& p'rNEII4NWI/.:(Gl.s4f·TSE114SWI~:JlOTI .. n!' BEt;S!": 
COAT~SV!Ur:- IN .Ui'~1'9;)5:9 COR {AU B!OOMflflO lAKES£STATE'S "IE 10(1' SW. ,!,l as :i[· 

6L~6' SlY 10V9" hW Ik4f NW !l6'1" 1'0 BE,; " 

TO r AL AllJUSTMENTS 

$000 
S(l.OO 
$()QO 

.~32AC 

SO,OO 527.00 $27.00 1'1 rI AI" ,"H)I I, TI' lNSH,XEMI' 1'1' '1" so so 
~ It Gh"'9i;t> r.QI !J,t-.,e~;l 1(> Ih~ flIO~U;' I:,. 1';;lf1 tfl!',;.lmlf J:tC'ltv:!.f\lI?.1 ~'f1~ flpf)(;ttd t,.,y ... OIP.(~ ltHQI .. {:h ~t#el~'d,,!" \f'll!pf"c rtfjd.E'I'! Ifl II'..:? hrr:·n PPf~if'\' l:t.t (.:lil 
r"lIt'1t"lllt kof yt}l)l plnfWly. It'lf. i.,..~,11P.!'> Ih~ ,.ff~!lv~ la. ;::,.p r(ue. Fm rr.~1I! anf()t"\.')ii()(\, 10M! 1i1e b:lf:k.of thl:' d(~f:tn;,'!nl 

!1i !l.)I~yr..It,;I;I'~:;l:"l'.1r.er..I\.:;\.1!' r.1 .... 'f~~n 111.111;",1)1"1' n't.1ke ','(\I' d'lefiU1ttl€ tnf;t df>!'!J.ft:f;nr. ttlnl yOIl t',m:e~n ~lfnv.~\f In tt~ dpOI"'lIt_'flS t;4OC ... I..'r.lr,.·; in\ hlL 'j(."j 

;l~lr.t nOllty tI'if' Cf)o!f1ly nu{~d(lli if ~!f.h., dlill'r;m ifj 1;lr~llfrj;1,;1:fl(::~ OJ5 <XP.1t1e<J ;lI'e) ~I h;N8 I'\oI)t MHrf~d th~rA\l;I'IIV 11110ttm 't~ df.{hll:1lfoO ..... 111 tIA 1ji!;.nrki'""I;"I''f 

;If.;tj V' ..... I ,.....,iI hp..I!nble iOi hto\(>f. "f)r;d r..cmll .. ~!'. ")It II"-t! tlm~M1' (IN.ht(';!t<i. 

so 

.i '-



DUE DATE: Novemoor 19, 2009 local: 3014954 
See ravsrall sid. 'or description of items .,. l'!tJrub.,ltd h&J(lw 

nlis nolico 'rom the Mat;Of1 County Treii\sur1Pr provid9$ eddrtlt.t~ ",'ormation ab<!uI your prof'9t1y 1.&.8$, Th" inJonnntion provided b.'ow IncJudes iI 
breOlkdown of tAxktO :.tttthoritr and dedUC1ions/eJ:&mplioftJ ."pUN 10 YotH 200t prop4H1y .,.x.~ PLtase forw.td any commenl. you m.y nave on the 
coolsnt of thi3 'OOfA in wtitm; to thIJ Melton Co,"U.,. TI'1II3ISl.fI"!!!'f. PO Btue '145.lndl.no.pol""~ tN 46206-".5 Of wiG .~m.i' 10 myt.eke4.etndy.i!'OV. 

2. TAXING DISTRICT 

382 

TOTAL ADJUSTMENTS 

3. NAME AND ADDRESS OF TAXPAYER 
SOIJTHEAS1EflN lIT1UTlfS. 
IN(; 

POBOX 259 
COA'TESVILJ E. IN 4612.1 0259 

4. PROPERTY DESCRIPTION ANO ADDRESS 
Property Add<.SS: 1011 [)LOOMFIEl.O E • Of! 

PrOpet1y Descriulion: 
PT NIQ Sl5 TI4 RS SEG NE COil L11 BLOOMf'IELD LAKES 
ESTATES SEC:1 ME 'O~.79' SE 4.3-1' SW 1 Hl;.a4~ fiW llJ.2n"TO 
8EG 
.c7MC 

$0.00 '1 t n,\1.111',l)1)1'I It ):>/'II';'I'.M1'I1< )N~ so 
I fj ('.r,atQo2'~ tvl! 1;llt~lut 10 ,hf.\c p1or.Any t:b; t:!1p If'r:I:if1P Prr:'P<"ni f<lOll Ift .... lf!t! APP")"'M by votrJs l~r"I9f: ({itP.fe~vm_ Whl!l~ .'lCr. ..... l'n rt~~ h.1~'" ~y I;JX f"ln 
;ltt:J}l,ll( fOf V41Jl P'O(J1'1I I'f' lilt!; (;IP,;lt'!!;<; th~ ~"!'!'I:tfvf'!' ta. C.1p ,,,tA. rGt' (nom infNtn.'1tl(Yt ~t:f! Ir-,t, bi'lck oj lht:. doc)ltt!lI!'!r-t 

lej II ;tul' Cffct/(ll,.t;?r-cJ!!~ I-:Jh'i" r.h;v,(li11 tII:;.l "'I)lth'! ."",loIl! yOu U\c"gibIf!: fnt .:l (tP.O'I(~h(m tMf }-"Oo. f'lil'/A b~ aI;;;\,\,N( n} lhP. (~~IJ,"IIQI:Jt> t'Ji0i7" Q~ lhr. lull bdl. 'foo 
wl!tf r.o:dy tltA r.lU'iI:ly ;;udll(lf It ~Ich;, r~;,\f'fJP. III (',rtf;tJoY;iMO!sh.j~ occlIHP.('i ;mn Yfl\J h3~ rot nOldu'Kl I~ ~~\y i'lunil<"', lMdetiHr.\t¢)ft \'/iit h~ c11~,,"ki\~~ 
f)(jrl yr:'If \,,111 be h:'ltl~ IOf '''1)(1)5 }It;O ~.-II\~~ r;('llt'f :&1 nOtIl"* ri!'!(;urlf!<1. 

j \, 
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From:   donotreply@urc.in.gov
Sent:   Tuesday, February 09, 2010 9:48 AM
To:     Daniels, Sandy
Subject:        Filing accepted.

Cause No:43794
SubDocket No:U
File Type:CASE
Filing Party Name:Sandra Daniels
Filing Party Email:sdaniels@oucc.in.gov
Date/Time Filed:2/8/2010 2:43:00 PM
FileName:sdaniels_43794_2_8_20102-43-00PM.pdf
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From:   donotreply@urc.in.gov
Sent:   Monday, February 08, 2010 2:43 PM
To:     Daniels, Sandy
Subject:        File Uploaded Successfully

Your file has been uploaded successfully and is in the process of verification.
Tracking Number:0eca5fde6303
Party Name:OUCC
File Type:Filings in Docketed Cases
Filing Party Name:Sandra Daniels
Filing Party Email:sdaniels@oucc.in.gov
Date/Time Filed:2/8/2010 2:43:00 PM
Cause Number:43794
Sub Docket Number:U
FileName:sdaniels_43794_2_8_20102-43-00PM.pdf
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